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Y0UR  S0C,AL  •SSKR'SSBS  W?5S 


XTO  REV  PROD  88  (7-69)  PAID  UP  <04/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 


Energy  Inc.,  whose  address  is:  810  Houston  St.,  Fort  Worth,  Texas  76102,  Lessee,  WrTNESSETH:  1  d  XT° 


the  covenants  and 
•oses  and  with  the 
leror  not  similar  to 


*>J££$25u  aPd  incJ^ e,s- in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adioinina  the  land  above 

Sto^Sffih^^  ascription,  possession.'reve&n,  SSSSg^^ 

fSJzJSSH ~  h£!?2SS?  a Reference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  reauested  bvLessee  for  a  mn£ 
complete  or  accurate  description  of  saidland.  For  the  purpose  of  determining  the  amount  ofany  bonus  vo&SrSmnB^wr^^^^Si 
be  deemed  to  contain  1.06446  acres,  whether  actually  containing  more  or  less,  and  the  aKeroc&l  of aoeaqe^nv^ 
be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  mis  teale^  t0 

2  vMr2^^nHliie^SelSJ2!£er  kept  jn  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
D]^»  «  as  hereinafter  defined,  are  conduct 


,T  l^  £  ."ZZZZ ¥SW'  w  1  w  luw "  "w^erapie  pipe  line  on;  dm  o  pay  Lessor  on  gas  and  cas  nghead  gas  produced  from  said  land 
IVi^SSSSM6^'  i5%  <* J?e  amounLreillzed  Les?66.  computed  at  the  mouth  of  the  well,  or  (2fwhen  used  by  Lessee  off  said  and 
or  in  the  manufacture  of  gasoline  or  otter  uoducte,  the  market  value,  at  the  mouth  of  the  well,  of  25%_of  such  gas  artf  casfcqhead iSr  fc) 
JSJSl&SSSZ  aU  ^*m"?erals        a"d  marketed  or  utilized  by  Lessee  from  said  land,  one-tenft  either  in  kindwvalue  at ttSwSl  or . fine a 


X? 1 1-  exerase  ™  ^  ""genes,  Lessee  snail  not  be  obligated  to  install  or  furnish  facilities  other  than  welt  facilities  and  ordinary  lease 
facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Lessee.  If,  at  any  time  or  times  after.the  expiration  of  the  pnmary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  davs  and 
dunng  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender  bv 
check  or  drat]  of  Lessee,  as  royalty,  a  sum  equal  to  ten  dollars  ($10.00)  for  each  acre  of  land  then  covered  hereby.  Lesseeshall  make  like 
payments  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is 
being  continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at 
the  time  of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be 
deposited  in  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  chanqes  in  the 
ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitledlo  receive 
same.  Lessee  may,  in  lieu  ofany  ofrier  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified, 
either  jointly  to  such  parties  or  separately  to  each  In  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment 
hereunder  may  be  made  by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository 
bank  provided  for  above  on  or  before  the  last  date  for  payment  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5 
hereof.  In  the  event  of  assignment  of  this  lease  in  whole  or  in  part,  liability  tor  payment  hereunder  shall  rest  exclusively  on  the  then  owner  orowners 
of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
a.  9^m  any  olner land' tease- or  leases>  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  honzons,so  as  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
(i)  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
regular  tocatoon  or  for  obtaining  maximum  allowable  from  any  well  to  be  drifted,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  cc^rmto  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
"L6^01""9  £2.  '"strument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
rand,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
tor  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty,  operations  conducted  upon  said  land  under  this  tease.  There  shall  be  allocated  to  the  land  covered  by  this  tease  within  each  such  unit  (or 
to.  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit,  after  deducting  any  used  in  tease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  all  purposes,  induding  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  the  land  to  which  allocatedin  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  well  on  the  unit  shad  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unithereunder 
which  includes  land  not  covered  by  this  tease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  tease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  tease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  aflpooled  leases 
are  released  as  to  lands  within  the  unit  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If 
this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 


I  ^^'rn1!^?^^^.0^8^1!?3^  LeW  has  "^complied  with  all  its  obligations  hereunder,  both  express  and  implied  Lessor  shall  notifv 
if!!??  ,n ^nt,r% ?elbS9  ??  specifically  <n  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have Tsixfr  ^^^aSrmSft 
^St^S^SC*  me!.or  commence  to  meet  all  or  any  part  of  the  breaches  allegedly  K .The TserfSofsai^ fSS^JSS 

Jebr,ng.ngi  of  any  action  by  Le^oron  said  ease  for  any  cause,  and  no  such  action  shall  Sbn^J^S^^ff(w!dS 
SSSJKSEiSf  SUCS  V.feon  Le!see-  016  8Brvioe  of  «W  notice  nor  the  doing  of  any  acts  by  LsmSw^wStsSwam^S 

X^EESSS^l  HP  fr™*1  3C  3dmiss,on.  °T  Presumption  that  Lessee  has  failed  to  perform  all  its  ofafortkro  tm^ 

&r  a5X,cause,  it  shaH  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there  are^rations 
to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  government  regulationsTSut  in  no  event  less  that fort^ciS?  sS^reaaf 

^&iS£^VSi^Si  S?2£,Sd^!?  a  p^  °?  W  "2?®  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
woSt!Sim^SSBrt^SSrS^  Pequ     10  move  °r  remove  any  existing  80,1306  facilities  f^c6833^ 

ir^JS;  tSSi&^ii^"!!?8  a1d  agree?  to.<jLefend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
~eI!s^reun<S.r  OT  J*  charged  pnmanly  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
^[f65?!?  L®^eei!hal  ^J?8  JFi1  a}  anv time  t0  W  or  reduce  83016  for  Lessor-  eitner  before  or  after  maturfiy,  and  be  subrogated  to  the 
nghts  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  Ifthis  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any.  covered  by  fliis  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

11.  If,  white  tfiis  lease  is  in  force,  at  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occuning  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  dnlling  of  a  new  well. 

1 3.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreea  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR(S):  H  &  J  Company,  a  partnership  composed  of  J.  Glen  Savage,  Jr.  and  Ralph  H.  Ftesher 


STATE  OF  ~Xc^tiXZ> 


county  of  t^cr<Vc>r^  } 


} 

}  ss. 


(ACKNOWLEDGMENT  FOR  PARTNERSHIP) 


This  instrument  was  acknowledged  before  me  on  the  \Z>  day  of  C~Viif  o\y_>T         2008,  by  H  &  J  Company,  a 
partnership  composed  of  J.  Glen  Savage,  Jr..  Partner,  by  Ralph  H.  Flesher.  his  Attomev-ln-Fact.  and  Ralph  H.  Flesher.  Partner. 


Seal: 


ftOKRT  A.  SKNCf 
Notary  Pubic,  Stat*  of  Texas 
MyCommiMlon  Expires 
taptomb*  11,2011 


Signature  ^LtX^CX  Ov  <~^&^-X>  _ 

Notary  Public 

Printed    £££££-T    A  SgfJMCH 


My  commission  expires: 


EXHIBIT  "A" 

TRACT  1 


Si?"  \7  ^'V-^fT'  m°/?J^  less>         a  portion  of  Block  3'  out  of  the  D.  Odum  Survey,  Abstract  No  1184  part  of  the  Great 

I £2?  pJZ d«Spif  park'  2n  r^0? J? the  ^  °f  FOrt  Worth'  Tarrant  Coun*' Texas-  according  to  the  Plat  i^StKn^S 

SfiS.8, S  r±tlTnt  °T^\f  th0Se  83019  lands  de$cribed  in  a  WarrantV         Volume  627  "  Page  8 

Deed  Records  Tarrant  County,  Texas,  dated  May  25,  1977,  from  J.  Glen  Savage,  Jr.,  and  Ralph  H  Fleeter  as  Grantor  to  H  A 

rTpSghts33"^^'  3S  Grante6'       amendments  streets  "easements  andal.eywa"ad»  ^ 

2  m  i)"1t46?ia£reS'  Tre  °r  ,ess'  being  a  P0*00  of  Block  3-  out  of  the  D-  0ti"™  Survey,  Abstract  No.  1 184  part  of  the  Great 
"p^ 

SJirS  x  R?c?rds,t Ta™nt  County- Texas- and  being  those  same  lands  described  in  a  Warranty  Deed,  Volume  6271  Paae  5 
Deed  Records,  Tarrant  County,  Texas,  dated  May  25,  1977,  from  J.  Glen  Savage,  Jr.,  and  Ralph  H  Flesher  as  Grantor  to  H  1  J 
^«  aS  Grantee-  and  amer—  thereof,  including  streets, 'easements  and^yw^ 


ADDENDUM 

S£~2S=====k. 

fhiJ|8.a^Te,KMafeUre-  Sh0U'd  L6SSee  be  Prevented  bV  reason  of  Force  Majeure  from  complying  with  any  express  or  implied  covenant  of 
this  Lease  (other  than  a  requirement  to  pay  money),  from  conducting  drilling  or  reworking  operation "on  the torn  <3  o 

KiiS^tf  Pr/ntf-  **  ?  °V6nant  Wi"  be  susPende*  Lessee  will  not  be  liablefo'damages  ?or  faihjr^ ■  to^SS^^ 
S^^^f0  k9,,8?  L6SSe? iS  PreVented  from  *******  **ng  or  reworking  operations  on  or  fhxn^SiE^^ 
J^o^^^"^  ^  'S  50  ?rented  Wi"  n0t  be  000019(1  a9ainst  Lessee-  "Force  means  any  Act^God  any 

^"-S^  inabi,,ty  t0         3  "n9  ^  "*      °' —  of govemmen  J 

«f  J>m  .Inn  w86  iS  8  non-deve'°Pment  £  ase,  and  nothing  in  the  Lease  shall  be  construed  to  permit  Lessee  access  of  use  of  the  surface 
2? L  1  °, iTPU,pMei,,!J '"din9  without  ,imita«on  anV  easements  for  pipelines  or  oil  and  gas  related  purposes.  Further ,  en!J  onto 
said  land  shall  be  from  an  offsite  locabon  at  a  minimum  depth  of  at  least  three  hundred  (300)  feet  below  the  surface  of  said  land 


